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Ask 1,000 investors how 2022 
went and 999 will tell you: It was 
a disaster.

Friends, the “era of abundance” 
feels like it’s behind us. That’s 
because we’ve entered a New 
Order of Money.

For most people, this New Order 
means pain. That pain will come 
in the form of a real, persistent 
loss of their money’s purchasing 
power due to rising inflation.

In this New Order, the normal 
rules of money have been 
perverted by obscene money-
printing and out-of-control inflation.

So traditional retirement vehicles like cash, 
stocks, and bonds just won’t cut it anymore.

While the wealthy diversify their assets, many 
retail investors still follow the classic “60/40” 
model.

The “60/40” model refers to 60% equities 
and 40% bonds. Many financial advisers and 
institutions still recommend this ratio.

But our research suggests this model won’t grow 
fast enough to keep pace with the New Order of 
money-printing and its attendant out-of-control 
inflation.

According to a poll by Gallup, 58% of Americans 
own stocks. But the average investor significantly 

underperforms the stock market.

As you can see above, the average investor’s 
return over the last 20 years is just 3.6% per year 
– compared to a 9.5% return per year for the S&P 
500.

Since the creation of that chart, inflation has shot 
up to its current annual rate of 6% as of February 
2023. That means Main Street’s rate of inflation 
is now more than double the average yearly 
return they’re making in the stock market.

So for most people, investing in stocks will not 
help them outpace inflation.

Can you see how it’s impossible to catch up to 
inflation when your stock market returns lag 
inflation by a whopping five percentage points?

At the same time, bonds aren’t doing any better…
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The yield on the 10-year Treasury 
is 3.38%. With inflation north of 
8%, you’re losing 4.3% per year in 
purchasing power.

That’s a four point gap between 
what you make and what you 
normally buy each year. And that 
gap is growing every year.

That’s why you must scrap the 
investing blueprints Wall Street 
has sold you for years. 

For those who fail to spot this 
transition, and protect their 
money in time, financial ruin 
could follow.

But at The Palm Beach Letter, we want to help 
you ride this shift to its inevitable conclusion…

Allocating your money in the right asset classes 
could mean a lifetime of wealth for you and your 
family.

That’s why I created the Ultimate “Sound Money” 
Portfolio. 

It’s the answer to surviving the current 
inflationary environment. That’s because sound 
money goes up in value, not down.

In this report, I’ll show you how we allocate assets 
to help protect and grow your wealth, regardless 
of market conditions. 

Friends, the rules of money have changed forever. 
And if you’re not yet rich, this guide will start you 
on your path to financial freedom. 

So let’s get to it. 

Navigating Today’s New Order of Money

To prepare for this New Order of Money, we 
created a new asset allocation model.

I based this new model on the numerous 
conversations I’ve had with ultra-high net 
worth individuals in my network. This is how 
they’re investing their money to outpace today’s 
inflationary environment. 

In the Ultimate Sound Money Portfolio, I focus 
on stocks that will flourish in the New Order of 
Money… fixed-income ideas that will outpace 
inflation… and cryptocurrencies like bitcoin 
and Ethereum that we believe will become 
alternatives to fiat currencies.

I believe this asset allocation model strikes the 
right balance of growth, value, income, and 
asymmetric opportunities to help the not-yet-rich 
become wealthy.

The Sound Money Portfolio focuses on three 
broad classes: Equities, Fixed Income, and 
Alternatives.
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• Equities (50%): Mainly, 
we’ll be looking for blue-
chip stocks with above-
average dividends or 
growth stocks with high 
upside potential.

• Fixed Income (20%): 
We’ll look to identify 
reliable assets with 
inflation-beating yields, as 
well as real estate (more 
on this below).

• Alternatives (30%): 
These are a mix of 
asymmetric ideas with 
huge potential upside (i.e., cryptos, private 
deals, etc.) and financial safe havens that 
offer long-term outperformance (i.e., 
collectibles, precious metals, etc.).

Now, each investor is different. So we made the 
model broad enough to allow each individual to 
tailor it to their own circumstances. I want you 
to be able to easily look at a potential investment 
and consider how it fits into your overall 
investment portfolio.

That said, take a moment and reflect on your 
goals as an investor. If you’re in the latter half 
of your life, and you’re more concerned with 
preserving your capital and avoiding risky 
investments, consider allocating more to fixed 
income and alternatives than equities.

If you have a longer time horizon and can afford 
to take on more risk, consider allocating less to 
fixed income in favor of equities and alternatives.

As I mentioned above, our asset allocation model 
has helped us achieve 147.8% average annual 
returns since I took over in June 2016.

With this simplified version, it will be easier to 
keep track of and consider how any new position 
fits into how much you should invest overall.

That’s the bird’s-eye view of how we’re 
simplifying the portfolio to reflect today’s 
economic environment. Let’s get down into the 
specifics of what we’re doing in each asset class.

EQUITIES

The first category is Equities. This will remain 
the largest chunk of our portfolio at 50%.

That’s because equities are one of the best wealth-
generating assets over time, and they’re easily 
accessible to investors.

As you can see in the chart above, owning the 
right stocks can offer great growth over time 
relative to most asset classes. Even with higher 
volatility, stocks offer the best risk-adjusted 
returns over an investment lifetime when 
compared to fixed income.

FIXED INCOME

The second category is Fixed Income. This will 
be 20% of our portfolio.
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We mainly like fixed income 
because these assets pay 
consistent, sufficient streams of 
cash. This income won’t waver or 
vanish with market fluctuations. 
But we also want our fixed 
income to beat inflation.

With interest rates rising quickly, 
the price drop in the bond market 
this year has been astounding.

ALTERNATIVES

Finally, we have Alternatives. 
This will be 30% of our portfolio.

According to a survey by CAIS 
– an alternative investment 
platform for financial advisors – it expects 
alternative assets to make up 24% of the global 
investable market by 2025, up from 12% in 2018.

And according to Ernst & Young, 81% of ultra-
high net-worth individuals (UHNWIs) invest in 
alternatives.

In this portfolio, we categorize alternatives 
as a bit of a catch-all. This category includes 
cryptocurrencies, private equity, 
commodities, and collectibles.

CRYPTOS

I’ve been pounding the table on cryptocurrencies 
since 2016. And I still see them as the most 
essential alternative investment you can own 
today.

The development in this space over the past six 
years has affirmed my views on how incredibly 
transformative and disruptive cryptocurrencies 
can be.

Today, we’re in the midst of a bear market. 
Bitcoin has pulled back nearly 70% from its highs 

last year.

Despite this volatility, I believe that over time 
bitcoin will be the best long-term hedge against 
inflation. No other asset comes close. And as I’ve 
already noted, UHNWIs are taking advantage of 
discounted prices amid this latest bear market to 
buy more.

We also want to make sure that Ethereum is a 
large part of our portfolio. It’s one of the premier 
assets in the space along with bitcoin. Where these 
two coins go, so goes the rest of the crypto market.

In addition to bitcoin and Ethereum, we also 
recommend a small allocation to altcoins.

These are riskier and more speculative opportu-
nities that offer the chance at asymmetric gains. 

That means you only have to put in a tiny stake 
for the chance at life-changing gains of 10x, 100x, 
and even 1,000x.

PRIVATE EQUITY

Another alternative the ultra- wealthy buy is 
private equity.
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And it’s no surprise why. Investors can make 
some of the biggest gains investing in companies 
before they go public.

You can see in the chart above that the average 
venture capital (VC) fund often outperforms public 
market returns, especially over the long haul.

Over the last 25 years, the average VC firm 
returned about 30% per year. Meanwhile, the 
four major equity indexes have returned an 
average of only 6.7% per year over the same span.

These private deals are also less volatile since 
they trade outside the stock market.

A report by asset manager Blackstone found that 
private equity consistently outperforms public 
markets… while providing diversification, lower 
volatility, and protection in times of market stress.

Of course, private deals are still risky. Nine out of 
10 startups fail. And even the best VCs have 100% 
losses with these investments. But the winners 
in this space can be so life-changing that one can 
more than make up for the losers.

COLLECTIBLES

The key alternative the ultra-wealthy are focusing 
on right now is high-end collectibles. These assets 
are particularly well-suited to beat inflation.

As one example, in the past 25 years, post-war 
and contemporary art has returned about triple 
the returns of the S&P 500. It’s a market closing 
in on $2 trillion in value.

But it’s not just art. Other collectible categories 
have outpaced the market as well. Barron’s 
reports Rolex watches have had 26% average 
annual returns since 2005.

Whereas classic cars have sported an average 
annual return of 16% over the last five years, per 
Fleet Street Wealth.

The beverages industry has reported similar 
growth. According to Rare Whiskey 101, rare 
whiskey investors have experienced 18.1% 
annualized returns from 2011 to 2021.

Remember, wealthy investors like collectibles 
because they’re tangible assets.

They’re thinking, “Gee, if I’m going to lose money 
by holding cash, I’d rather have something either 
I can look at, touch, use, or flex within my social 
group.”

According to Credit Suisse’s Global Wealth 
Report, a full 70% of its clients are collectors.

Of those, about half reported just 2–5% of their 
net worth in collectible assets. Another 15% 
didn’t have more than 10% of their wealth in 
collectibles.

That’s why we recommend you put no more than 
5% of your net worth in collectibles as an asset 
class.

Bringing It All Together

Friends, as strong as the dollar is on the world 
stage today, it’s not a safe place for investors or 
savers.

Hear me when I tell you this:  You’ll get crushed 
holding paper money… You’ll get crushed if 
you’re overinvested in the stock market…

And you’ll get crushed if you don’t take steps 
now to reallocate your portfolio for a period of 
persistent inflation and low stock market returns.

That’s why I created this Ultimate Sound Money 
Portfolio.  

But by allocating your investments in three simple 
classes, you’ll strike the right balance of growth, 
value, income, and asymmetric opportunities. And 
you’ll position yourself not only to survive, but 
thrive, in this New Order of Money.
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To contact us, call toll free Domestic/International: 1-888-501-2598, Mon-Fri: 9am-7pm ET, or email us here.
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